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Council of State Housing Agencies (NCSHA) and analysis from the National Association of Home
Builders (NAHB). It has also supported the creation of more than 3.7 million jobs, generated more

than $350 billion in wages & business income, and spurred more than $140 billion in tax revenue.

Not only does the LIHTC have a strong record of economic impact, it also targets the lowest
income household. According to HUD’s December 2019 LIHTC Tenant Report, the median
LIHTC household earned less than $18,000 annually. Furthermore, 44.4% of the households
earned at or below 30% of the area median income (AMI), and 62.2% earned at or below 40%
AMIL

Despite this tremendous record of achievement, there are more than 10 million low-income
renters nationwide that are severely cost-burdened, i.e., paying more than 50 percent of their
income on rent, according to Harvard’s Joint Center on Housing Studies (JCHS) State of the
Nation’s Housing report. While those at the bottom of the income spectrum—nearly 83 percent
of renters with incomes at or below $15,000 are severely cost burdened—fare the worst, those cost
burdens are increasingly affecting middle-income renters, with a 10 percent increase in the
incidence of cost burdens among renters with incomes between $30,000 and $45,000. Given
this rental affordability crisis, and as the premier resource for affordable rental housing
production, we cannot afford to reduce LIHTC investment by reducing the CRA incentive for

affordable housing investment and lending.

While we believe the Board’s proposed regulatory framework as outlined in the ANPR represents
a clear improvement over the regulations published by the Office of the Comptroller in June 2020,
we are concerned that if the ANPR is acted upon without significant changes, the LIHTC and
affordable rental housing production and preservation could be harmed, and urge you to make
changes to the ANPR to ensure that the CRA continues to robustly support affordable rental
housing production and preservation through the LIHTC. We believe our comments and
suggestions, if incorporated into your proposal, will ensure the CRA continues to support and
possibly increase LIHTC investment and the affordable rental housing production and

preservation it finances to address the nation’s growing rental housing crisis.

In December 2020, Congress voiced its support for increased LIHTC investment by its
establishment of the 4% LIHTC floor and at least $1.25 billion in disaster LIHTC authority in the
2020 year-end tax legislation, which Novogradac conservatively estimates to increase 9% and 4%
LIHTC allocations by at least $4.6 billion beyond what was projected for 2021. As a result,

Novogradac’s estimate of the 2021 newly minted LIHTC allocations is at least $26 billion. At a
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underserved areas. Essentially, focusing on the demographic, economic, and financial condition

of an area would be a better measure of local needs than basing the analysis merely on where a

bank accepts deposits outside its facilities-based assessment areas. See below for a list of areas

identified by Congress and the Administration as in need of greater investment:

1.

ECONOMICALLY DISTRISSED COMMUNITIES - Census tracts with poverty rates
greater than 30 percent; OR Census tracts with, if located within a non-Metropolitan Area,
have a median family income that does not exceed 60 percent of statewide median family
income, or, if located within a Metropolitan Area, have a median family income that does
not exceed 60 percent of the greater of the statewide median family income or the
Metropolitan Area median family income; OR Census tracts with unemployment rates at

least 1.5 times the national average.

NON-METROPOLITAN COUNTIES - Qualifying census tracts that are located in counties
not contained within a Metropolitan Statistical Area (MSA), as defined in OMB Bulletin
No. 15—01 (Update of Statistical Area Definitions and Guidance on Their Uses) and applied

to the 2010 census tracts.

HOPE VI/CHOICE NEIGHBORHOODS INITIATIVE REDEVELOPMENT - Areas
encompassed by a HOPE VI or Choice Neighborhoods Initiative redevelopment plan.

FEDERAL NATIVE AREAS - Federally Designated Indian Reservations, Off Reservation

Trust Lands or Alaskan Native Village Statistical Areas, or Hawaiian Home Lands.

ARC/DRA AREAS - Areas designated as distressed by the Appalachian Regional
Commission or Delta Regional Authority.

COLONIAS AREAS - low-income communities on the U.S.-Mexico border as designated
by the U.S. Department of Housing and Urban Development.

FEDERAL/STATE/LOCAL ZONES - Federally designated Opportunity Zones, Enterprise
Zones, Promise Zones, Base Realignment and Closure areas, State Enterprise zone
programs, or other similar state/local programs targeted towards particularly

economically distressed communities.

FEMA DISASTER AREAS - Counties for which the Federal Emergency Management
Agency (FEMA) has: issued a “major disaster declaration” and made a determination that
such County is eligible for both “individual and public assistance”; provided that the initial

investment will be made within 36 months of the disaster declaration.
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